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February 14, 2012 

 

 

The Speaker of the House of Representatives 

United States Capitol 

Washington, DC 20515 

 

The Honorable Doug Lamborn 

437 Cannon HOB 

Washington, DC 20515

 

 

Dear Mr. Speaker and Rep. Lamborn: 

 

My organization wishes to know how H.R. 3408, which will generate zero revenue from oil 

shale, is intended to fund desperately needed repairs to our nation’s crumbling roads, highways, 

and bridges.  

 

In 100 years, oil shale has never been commercially developed in the United States. Industry has 

failed to create a commercial oil shale industry despite a century of of research and billions in 

investments and taxpayer-funded subsidies. 

 

In fact, Shell Oil, which is recognized as a leader in oil shale research, says the earliest that 

commercial oil shale technology could be available is next decade, and possibly later. 

 

“A commercial decision would be in the middle of the next decade and 

possibly later depending on the sequence and outcome of research 

activities.” – Shell Oil website 

 

Last week, the Congressional Budget Office reported “the legislation would not affect revenues” 

and projected zero revenue between 2012 and 2022.  

 

Rep. Lamborn, you told the Denver Post that oil shale "is not a real contributor to the highway 

transportation needs we have.” 

 

Ironically, the legislation actually creates a new subsidy for oil companies by setting “bargain 

basement” royalty rates for oil shale. This means that should oil shale ever actually be 

developed, local government would have less revenue to address the costs associated with 

increased energy development. These costs include infrastructure and services such as new 

schools, hospitals, firefighters, law enforcement, hospitals, roads, and other utilities. 

 

H.R. 3408 would hand over two million acres of public land to oil companies for the sake of oil 

shale speculation. It would also mandate commercial leasing on 125,00 acres of public lands 

even though there is no commercial oil shale industry, and it is unclear whether a willing buyer 

would exist. 
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This legislation appears to be the very definition of a boondoggle. We do not understand how the 

Speaker is justifying it as a funding source. 

 

Since there is no commercial oil shale industry for the foreseeable future, oil shale generates zero 

revenue, zero energy, and zero jobs.  

 

We respectfully request an explanation to the American taxpayer of this disconnect between fact 

and rhetoric.  

 

American taxpayers deserve answers before the bill is voted on this week. We look forward to 

hearing your answer. 

 

Sincerely, 

 

 
Matthew Garrington 

Co-Director, The Checks and Balances Project 

 

 

Cc:  Honorable Eric Cantor 

 Honorable Nancy Pelosi 

 Honorable Steny Hoyer 

 Honorable Harry Reid 

 Honorable Mitch McConnell 


