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Text of report by leading Estonian newspaper Postimees website on 4 May

[Report by Andrus Karnau: "Cornerstone Laid For Eesti Energia's Shale Oil Processing Plant"]

The management of Eesti Energia laid the cornerstone for the company's first new shale oil processing plant on Monday
[3 May].

The plant, which is expected to produce 290,000 t of shale oil a year using Enefit 280 technology, is about to be built
near Narva.

Eesti Energia CEO Sandor Liive noted that the plant would cost almost 3bn kroons. According to Liive, the company
will use its own resources and a loan already taken to finance the construction. "Making the investment will be no major
problem," Liive said.

International Company

The power company has plans to construct another two Enefit units two years after the first is completed. Then a
refinery for producing synthetic crude oil from shale oil will be built.

The whole project, including new oil shale mines to supply the processing plants with raw material, will cost almost
22bn kroons over the next few years. Eesti Energia plans to produce 1.1m tonnes of synthetic crude oil in 2018.

A fairly international group - including Chinese, Japanese, and Americans - attended the ceremony beside the locals. It
is an indication of Eesti Energia's aspirations - once the first Enefit unit is operational, the technology used there could
be sold to countries interested in utilizing their oil shale reserves.

Although Liive emphasized on Monday that Estonia had unique experience in oil shale processing, the reality speaks for
itself. Enefit 280 technology is no longer the sole property of the national energy company but belongs jointly to Eesti
Energia and Outotec, an international engineering company of German and Finnish origin. True, Eesti Energia holds 60
per cent of the technology holding company.

Outotec is the contractor for the processing plant project. Liive explained that Eesti Energia would own the plant's
output while the technology holding company would be paid royalties for using the technology.

"Today's ceremony is certainly a significant event since our technology can be employed both here and everywhere in
the world," Peter Weber, president of Outotec's metal processing division, said.

However, an anonymous source told Postimees that Eesti Energia would not be capable of launching three huge oil
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shale processing plants within such a short time. "Eesti Energia's currently operating processing plant works at 80 per
cent capacity and it took them 30 years to get there," the source said.

The plant in question, which was launched shortly before the Olympic Games were held in Moscow [1980], actually
produced a record amount of 171,000 t of oil last economic year. Also, it is a fact that Enefit 280 has been successfully
tested in the laboratory but only in two years we will see how well it actually works.

Liive noted that the new plant would have fluidized bed boilers (the most advanced oil shale processing technology)
while other units would contain also other Outotech's patented solutions.

According to Liive, shale oil has so far been produced in Estonia by employing the trial and error method. The old Eesti
Energia production plant is a proof of that - over the years, the solutions used there have been almost completely
changed. By closely studying one production stage after another, engineers working for Eesti Energia have looked for
alternative solutions to extract oil from the difficult to handle natural resource.

Processing Plant To Use Lots of Oil Shale

Take, for instance, the Viru Keemia Grupp's new shale oil processing plant, which was launched a couple of months ago
but will not operate at full capacity for quite some time. Liive emphasized that the incorporation of modern technologies
required cooperation with experienced engineering companies.

Eesti Energia's shale oil processing plants will need a total of 8.3m t of oil shale a year at best. The old plant has so far
processed 1.5m t of oil shale a year. One new plant will require about 2.3m t of oil shale a year.

Next week, the Estonian Government will discuss the plans to list Eesti Energia on the stock exchange. Eesti Energia
expects to raise up to 500m euros by trading about 30 per cent of its shares in order to invest in new oil shale fuelled
energy units and shale oil processing plants.
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